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The Rajasthan State Budget has been announced today i.e. 9.3.2011. The major highlights of the budget are:- 
1. The Turnover limit of Composition Dealer i.e. Dealer covered U/s 3(2) of the RVAT Act has been increased from Rs. 50 Lacs to 60 Lacs. 

2. Deemed assessment for the year 2009-10 has been proposed on the condition that the Dealer submits all the returns and pay the tax up to 31.3.2011. In such cases all the penalty and interest levyable would be waived. 
3. E filing of the return has been made mandatory for all Dealers except the Dealers to be notified by the Commissioner. 

4. The CST Quarterly Return has been merged in VAT 10. 
5. E payment of tax has been made compulsory from the next financial year of the Dealers whose annual tax payment is more then Rs. 5 Lacs in the previous year. 

6. Payment of tax for certain dealers who were paying tax twice a month has been reduced and now the dealers having tax liability between Rs. 20 Thousand to Rs.  40 Crore are now required to pay tax within 14 days from the closing of each month. 
7. Digital signature would be made available by the Department free of cost to the dealers whose turnover is up to Rs. 60 Lacs. 
8. Recognition will be given to dealers at the District and State level who are paying highest tax. 
9. In the Exemption Scheme and Deferment Scheme, 1998 the condition regarding the production to be continued for the next five years is to be considered. 

10. The subsidy under RIPS 2010 is to be given within 30 days of filing of e return. Simultaneously the employment generation subsidy in case of women and SC and ST and handicapped persons has been increased. 

11. Tax rate has been increased on certain commodities i.e. motor vehicle, its parts and accessories, air conditioners, refrigerator, mineral water, etc. from 14% to 15% and simultaneously the levy of entry tax on such commodity has been deleted. 

12. The rate on tax of Molasses has been reduced from 20% to 5%. Rate of tax on electronic milk tester and its parts, welding holder, welding glass, welding machine, synthetic industrial diamond powder, gems stones cutting and polishing tools, lime stone, bakery yeast, desert cooler having body made of iron and steel, loose leaf spring, Roto Moulded, Plastic Storage Tank, LED Lamp have been reduced from 14% to 5%. 

13. UHT Milk, handmade woollen carpets, Namda, Handmade woollen Yarn, Saji, All types of pulses whether whole, split or broken form including besan thereof, Wheat and Rice, Kerosene oil sold through PDS, Cooked Food (When cooked and served by Religious or Charitable institution), Tawa, Kadai, Tai, Sigri, Chimta, Imamdasta, Musali, Jhar and Chalni made from iron and steel, Chakla, Belan and Gas Lighter, Multanai Mitti  has been exempted from tax. 
14. Rate of tax under VAT on Stainless Steel Sheets and Circles has been reduced from 4% to 1% and the CST rate has been increased from 0.5% to 1%. 

15. Limit of Khadi Units has been increased from Rs One Crore to Rs. Two crore. 
16. Oil based Washing Soap up to MRP of Rs. 60 per KG would be taxable @ 5%. Earlier the MRP was Rs. 50 per KG. 

17. School bags having MRP up to Rs. 500 has been exempted from tax. Earlier school bags up to MRP of Rs. 200 were exempt. 

18. Out door Caterers serving cooked food etc will be liable to tax @ 5% in place of 14%. 
19. Exemption / reduction from rate of tax have been provided to CRPF and CISF canteens. 

20. Fresh Vegetable and fruit without any condition has been exempted. Earlier fresh Vegetable and Fruits sold by the Companies was taxable. 
21. DTH, Cable TV and Cinema has been exempted from Entertainment Tax
22. 50% reduction has been given in Urban Development Tax on Cinema Halls of the Cities having population up to One Lac.
23. State Tax Academy has been proposed. 

24. Tax Settlement Board has been reorganized and will be headed by Retired Judge of the Hon’ble High Court. 

25. Tax on Aviation Turbine Fuel has been increased from 14% to 20%. 

26. DLC rate has been increased by 15% on all properties. 

27. Tax on Pan Masala, Tobacco has been increased to 40%. 

28. Time limit for furnishing of Declaration forms has been extended upto 30.6.2011.

29. Time limit for furnishing of Returns and Audit Report for the year 2009 – 10 has been extended upto 31.3.2011.

30. Condition of filing of Application prior to 15 days from commencement of the next year for opting out of Section 3 (2) option has been deleted.

31. To claim ITC condition has been added in the Rules regarding submission of details in Form VAT 07 and VAT 08

32. ITC claim procedure in respect of Capital Goods and lease has been changed.

33. Filing of Declaration forms with Quarterly returns has been substituted by filing of declaration forms prior to the due date of filing of annual return or audit report as the case may be.
34. Other minor changes in the Rules.

GIST OF BUDGET NOTIFICATION DT. 9.3.2011
	Noti. No.
	Relevant Schedule / Rule 
	Detail of Amendment 

	11-127
	Section 20(1)
(Regarding Payment of Tax)

	The time period regarding payment of tax has been changed. Dealers having tax liability between Rs. 20 Thousand to Rs. 40 Crore in the immediately preceding year would be liable to pay tax monthly within 14 days from the close of each month. 

	11-128
	Schedule I
	Following entries has been substituted in Schedule I
Entry No.
Old Entry 

Substituted Entry

18

Fresh Vegetables and Fruits except when sold by a Company Registered under Companies Act 1956

Fresh Vegetables & Fruits
46

Chalk Stick, Takhti and unbranded School Bags up to Rs. Two Hundred 

Chalk Stick, Takhti and unbranded School Bags up to Rs. Five  Hundred 

49
Razai Up to Rs. 750 and Razai Cover up to Rs. 150 
Razai
Following entries has been added in Schedule I

Entry No.
Added Entry

Condition, if any
119
UHT milk
120

Handmade Woollen Carpet

121

Namda

122

Handspun woollen yarn

123

Saji

124

All types of pulses whether whole, split or broken form including besan thereof 

125

Wheat and Rice 

126

Kerosene oil sold through PDS

127

Cooked Food

When cooked and served by Religious or Charitable institution. 

128

Tawa, Kadai, Tai, Sigri, Chimta, Imamdasta, Musali, Jhar and Chalani made from iron and steel

129

Chakla, Belan and Gas Lighter

130

Multani Mitti



	11-129
	Schedule I
	Following entry has been added in Schedule I w.e.f 1.4.2011

Entry No. 

Added Entry

Condition, if any

132

Bhang and Lanced poppy head



	11-130
	Schedule II
	Following entries has been added in Schedule II

Entry No.
Added Entry

Condition, if any

47

CISF canteens in Rajasthan

48

CRPF Canteens in Rajasthan

49

Manufacturer of Cattle Feed

50

Outdoor Caterer 



	11-131
	Schedule III
	Following entries has been deleted in Schedule III

Entry No.
Deleted Entry

Condition, if any

4
All types of pulses whether whole, split or broken form including besan thereof
Following entries has been added in Schedule III

Entry No.
Added Entry

Rate of Tax
7

Stainless Steel Sheets and Stainless Steel Circles  

1


	11-132
	Schedule IV
	Following entries has been deleted in Schedule IV

Entry No.
Deleted Entry

Condition, if any

58

Handmade safety matches
73

Kerosene oil sold through PDS
107A

Fresh vegetables and fruits when sold by a company registered under Companies Act, 1956. 

128

Stainless Steel sheets

167

Chakla and Belan made of Wood

153
Saji
159
Chakla and Belan
274 PART B

Wood Glue

Following entries has been substituted in Schedule IV

Entry No.
Old Entry 
Substituted entry
81
Lime, clinker and dolomite
Lime, lime stone, clinker and dolomite 
123
Skimed milk powder and UTH milk
Skimmed milk powder
158
Namda Felt, non woven fabrics and its products 
Felt, non woven fabrics and its products 
168

Rs. 50 per Kilogram

Rs. 60 per Kilogram 
218 PART B
Stainless steel ingots, billets, blooms, flats, flat bars, patta

and circles
Stainless steel ingots, billets, blooms,

flats and flat bars
265 PART B

Tumba seed, Ratanjyot, Nimboli and Karanj
Tumba seed, Nimboli and Karanj
Following entries has been added in Schedule IV
Entry No.

Added Entry

Rate of Tax
189

Electronics Milk Tester and its parts

5

190

Welding Holder, Welding Glass and Welding Machine 

5

191

Synthetic Industrial Diamond Powder, Gems cutting stones and polishing tools
5

192

Bakery Yeast

193

Desert coolers having body made of iron and steel

5

194

Loose leaf spring

5

195

Roto Moulded Plastic Storage Tank

5

196

LED Lamp

5


	11-133
	Schedule VI
	Following entries has been substituted in Schedule VI

Entry No.
Old  Entry

Substituted Entry
In column No. 3 of Entry No. 4

Aviation Spirit   - 20% 
Aviation Spirit   - 40%
Following entries has been added in Schedule VI

Entry No.

Added Entry

Condition, if any

8

All types of Motor Vehicles (other than tractors) including two and three wheelers including their parts and accessories
15
9

Air Conditioner and refrigerator

15

10

Mineral water and water sold in sealed containers

15

11

Aerated water

15

12

Aviation turbine fuel

20

13

Pan Masala

40



	11-134
	Section 8(3)
	Exemption notification for CISF Canteens for sale to the members of CISF

	11-135
	Section 8(3)
	Exemption Notification for CISF Canteens regarding sale by a Registered Dealer to CISF Canteen

	11-136
	Section 8(3)
	Exemption notification for CRPF Canteens for sale to the members of CRPF

	11-137
	Section 8(3)
	Exemption Notification for CRPF Canteens regarding sale by a Registered Dealer to CRPF Canteen

	11-138
	Section 8(3)
	Reduction in rate of tax to 5% on purchase of Molasses by manufacturer of Cattle Feed. 


	11-139
	Section 8(3) 
	Reduction in rate of tax to 5% by an outdoor Caterer on the sale of cooked food and edible preparations for the purpose of any occasion at a place other then Restaurant and Hotels. 


	11-140
	Section 8(3)
	Exemption from payment of tax on the sale of imported sugar by the Registered Dealer has been extended up to 31.3.2012 

	11-141
	Section 8(3)
	Turnover limit of Khadi Units increased to Two crore for other then individuals and Rs. 50 Lacs for Individuals w.e.f. 1.4.2011

	11-142
	Section 3(2)
	Dealer engaged in Works Contract notified U/s 3(2) w.e.f. 1.4.2011

	11-143
	Section 5
	Notification dated 22.8.2008 regarding Composition Scheme for Lanced Poppy Head (Doda Post) and Bhang 2008 rescinded w.e.f 1.4.2011

	11-144
	Section 4(1) R/w Rule 11
	Item notified and substituted for tax payable on first point in the series of sale by Registered dealer. 
In place of Kerosene, Wheat, Rice and Imported Edible Oil (Sold through PDS) the expression Imported Edible oil (Sold through PDS), Pan Masala, Tobacco and its Products shall be substituted. 

	11-145
	Section 99 (Amendment in Rules) APPLICABLE WEF 1.4.2011
	1. Time limit for furnishing of Declaration forms has been extended upto 30.6.2011.

2. Time limit for furnishing of Returns and Audit Report for the year 2009 – 10 has been extended upto 31.3.2011.

3. Condition of filing of Application prior to 15 days from commencement of the next year for opting out of Section 3 (2) option has been deleted.

4. To claim ITC condition has been added in the Rules regarding submission of details in Form VAT 07 and VAT 08

5. ITC claim procedure in respect of Capital Goods and lease has been changed.

6. Filing of Declaration forms with Quarterly returns has been substituted by filing of declaration forms prior to the due date of filing of annual return or audit report as the case may be. 
7. Amendment in Return filing procedure and insertion of late fee. 
8. Other minor changes in the Rules.



	11-146
	Section 8(5) CST Act
	Rate of tax increased from 0.5% to 1% SS Sheets and Circles by amending the notification dated 17.4.2008

	11-147
	Section 13(3 and 4 ) CST Act
	Amendment in Rules – Return form CST 1 deleted and CST Return merged in Form VAT 10


	11-148
	Section 8(1) of Entry Tax on Motor Vehicle Act
	Amendment in Rules – Condition for reduction in liability to tax amended and New form TCC-1 in place of ET-1 notified. 

	11-149
	Section 7(2) Entertainment Tax Act
	Following Entertainments Exempted.
(i) Exhibition of films through analog projector or digital projector in a cinema hall or multiplexes;

(ii) cable service; and

(iii) direct to home broadcasting service.

	11-150
	Section 3(1) of Entry Tax Act
	Entry Tax Notification notified. 

	11-151
	Section 9 of Entry Tax Act
	Entry Tax exemption Notification notified. 


Amendment in RVAT Act as per Finance Bill 2011

	Section 
	Amendment

	Section 2 (26) (e) 
	Section 2 (26) (e) inserted – “Any Warehouse, Railway Station, Railway Goods Yard, Parcel Office or any other place where goods of transportation in the course of business or otherwise are kept by dealers. 

	Section 2(44) 
	Section 2 (44) Substituted – “Works Contract means a contract for carrying out any work which includes assembling, construction, building, altering, manufacturing, processing, fabricating, erection, installation, fitting out, improvement, repair or commissioning of any moveable or immovable property

	Section 3(2) 
	The words “Rs. Fifty Lacs’ substituted by “Rs. Sixty Lacs”

	Section 4 (7) 
	The following Proviso added – “Provided further that a dealer who opts payment of tax under this sub section shall not allow any trade discount in terms of quantity of goods in relation to any sale of goods covered under this sub section, effected by him, for the purpose of calculating his tax liability”

	Section 15 (1)
	Following Proviso added – “Provided that no security under this Section shall be required to be furnished by a Department of Central Government or the State Government or a public sector undertaking, corporation or company owned or controlled by Central Government or the State Government. 

	Section 18
	Section 18(1) (g) substituted – “Being used in the State as Capital Goods in manufacture of goods other then exempted goods”. 

Section 18 (3) (iia) inserted – “Of Goods taxable at first point in the series of sale, from a registered dealer who pays tax at the first point; 

Explanation – For the purpose of this clause,  “first point in the series of sales” means the first sale made by a registered dealer in the State; or”;  and 

Section 18(3A) inserted – “Notwithstanding anything contained in this Act, where any goods purchased in the State are subsequently sold at subsidized price, the input tax allowable under this section in respect of such goods shall not exceed the output tax payable on such goods.”



	Section 21 (1)
	Sub Section 1 substituted – “every registered Dealer shall assess his liability under this Act and shall furnished return for such period in such form and manner and within such time and with such late fee not exceeding fifty thousand Rupees for delayed furnishing of Returns as may be prescribed to the assessing authority or to the officer authorized by the Commissioner.”

	Section 25 (4)
	Explanation inserted – “For the purpose of this Section the expression “date of making out the case” means the date on which notice in pursuance of this section is issued for the first time to the dealer.”

	Section 38 (4) 
	Following Proviso added – “Provided further that no security under this Section shall be required to be furnished by a Department of Central Government or the State Government or a public sector undertaking, corporation or company owned or controlled by Central Government or the State Government.”

	Section 53 
	Proviso to Sub Section 1 deleted – “Regarding Provisional refund in case of quarterly assessment. 

Sub Section 4 substituted – “An amount refundable under this Act shall be refunded within 30 days from the date on which it becomes due and if such amount is not refunded within the aforesaid period of 30 days it shall carry interest with effect from the date of expiry of the aforesaid period up to the date of payment at such rate as may be notified by the State Government”. 

	Section 58 
	Penalty for failure to furnish return Section deleted 

	Section 80 
	In the heading the words “obtain certificate and” deleted. 

Sub section 1 substituted – “A clearing or forwarding agent who in the course of his business renders his service for booking or taking delivery of any consignment or goods liable to tax or handles any document of title related to goods liable to tax shall furnish information about his place of business to the Assistant Commissioner or the CTO as the case may be in whose territorial jurisdiction he conducts his business within such time in such form and in such manner as may be prescribed.”

	Section 83
	Following Proviso added -

“Provided that no security under this Section shall be required to be furnished by a Department of Central Government or the State Government or a public sector undertaking, corporation or company owned or controlled by Central Government or the State Government.”

	Section 97 (B)
	New Section inserted – “Delegation of Power – the State Government may by notification in the Official Gazette direct that subject to such conditions if any as may be specified in the notification any power exercisable by an assessing authority under this Act may be exercised by such Officer of the State Government as may be specified in the notification. 
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